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On December 4, 2006, Cedar Grove Water, Inc. (“Cedar Grove” or “the Company™)
filed a request for an extension of time to comply with a due date set forth in Arizona
Corporation Commission (“Commission”) Decision No. 68304.!

As part of Decision No. 68304 the Commission ordered the following:

“IT IS FURTHER ORDERED that Cedar Grove Water Company shall file with
Docket Control, as a compliance item in this docket, a copy of the Approval To
Construct issued by the Arizona Department of Environmental Quality for the
extension facilities within 365 days from the date of the Decision in this matter.”

Compliance with this ordering paragraph was due by November 14, 2006. In its
December 4, 2006, filing Cedar Grove requested a 180-day extension to obtain the final
Approval To Construct (“ATC”) documents from the Arizona Department of Environmental
Quality (“ADEQ”).

The Company originally thought it could obtain a waiver of ADEQ ATC requirement
because the total cost of the extension facilities was less than $50,000. Upon contacting
ADEQ the Company has since learned that an ATC will be needed. The Company has
informed Staff that it is preparing a filing with ADEQ to obtain the ATC it needs to comply
with Decision No. 68304. Staff believes that the Company should have taken action sooner to
obtain the ATC or to seek its waiver if it thought one could be obtained.

Staff recommends the Company be granted its request for a 180-day extension, until
May 13, 2007, to file the ATC required in Decision No. 68304. Staff further recommends
that no additional time extensions of this ATC filing requirement be granted by the

! Decision No. 68304, dated November 14, 2005, approved the application of Cedar Grove Water, Inc. for an
extension of its Certificate of Convenience and Necessity.
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Commission. In addition, due to the fact that the Company did not take appropriate action on
this matter in a timely fashion, Staff recommends that the Company be put on notice that the
Commission may impose fines and/or other appropriate sanctions should the Company fail to
meet the May 13, 2007 deadline.
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